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PROVIDE A REPORT ON THE
INTERNATIONAL DEBT MARKET
IN 2024

- - —
Preparing and editing: Maryam Ranjbar Fard Shirazi

s The international debt market has experienced significant growth and
volatility in 2024, with a total outstanding debt of over $100 trillion. This
report provides an overview of the current state of the international debt
market, highlighting key trends, growth, and outlook.

Market Size and Structure:
The international debt market has grown by over 10% in 2024, with a total

outstanding debt of over $100 trillion. The market is comprised of:
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Government Bonds: Over 50% of the total debt market, with a total value of
over $50 trillion.

Corporate Bonds: Over 30% of the total debt market, with a total value of
over $30 trillion.

Mortgage-Backed Securities (MBS): Over 10% of the total debt market, with a
-~ total value of
over $10 trillion.

Asset-Backed
Securities (ABS):
Over 5% of the
total debt
market, with a
total value of
over S5 trillion.

Trends and
Drivers:

Monetary Policy:
The continued

accommodative
monetary policy
by central banks
has driven the
growth of the
debt market, as
investors seek higher yields in a low-interest-rate environment.

Fiscal Policy: The increasing fiscal deficits in many countries have led to a
surge in government bond issuance, driving the growth of the government
bond market.
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Global Economic Growth: The global economic growth has been robust,
driving demand for credit and increasing the need for companies to access
capital markets.

Emerging Markets: Emerging markets have seen significant growth in their
debt markets, with countries such as China, India, and Indonesia issuing large
amounts of debt to finance their infrastructure development.

Challenges and Risks:

Interest Rate Risks: The rise in interest rates could lead to increased
borrowing costs for companies and governments, making it more challenging
for them to service their debt.

Currency Volatility: Currency fluctuations can impact the value of foreign-
currency-denominated debt, making it more challenging for investors to
manage their portfolios.

Credit Quality: The increasing demand for credit has led to concerns about
credit quality, with some companies and governments facing increased risk
of default.

Regulatory Environment: The regulatory environment is becoming
increasingly complex, with new regulations and rules aimed at increasing
transparency and reducing risk.

Outlook:

The international debt market is expected to continue growing in 2024,
driven by:

Monetary Policy: The continued accommodative monetary policy by central
banks is expected to continue driving the growth of the debt market.

Fiscal Policy: The increasing fiscal deficits in many countries are expected to
continue driving the growth of the government bond market.
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Global Economic Growth: The global economic growth is expected to
continue driving demand for credit and increasing the need for companies to
access capital markets.

Emerging Markets: Emerging markets are expected to continue growing their
debt markets, driven by their infrastructure development needs.

Conclusion:

The international debt market has experienced significant growth and
volatility in 2024, driven by factors such as monetary policy, fiscal policy,
global economic growth, and emerging markets. While there are challenges
and risks in the market, the outlook remains positive for continued growth.
However, investors must be aware of the potential risks and take steps to
manage their portfolios accordingly.
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VAUID CURRENCIES

HAVE 3ECOMESO
WORTHLESS

Preparing and editing: Kobra Sedghi Khaljan

m Financial News - The outbreak of the Corona epidemic was only
one of the reasons that accelerated the continuous decline in the
value of valid international currencies. Before that, international
currencies were losing part of their purchasing power due to
playing with interest rates as well as increasing central bank debt.
In this report, we have a look at the depreciation of the world's 5
most important currencies (USD, EUR, JPY, GBP and CHF) in the
last 5 years.
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US Dollar (USD):
Average annual CPI inflation rate: 2.34%
Decrease in purchasing power: 14.1%

Example: In 2017, $100 could buy approximately 1.44 times more
goods and services than in 2022.

Euro (EUR):
Average annual CPl inflation rate: 1.93%
Decrease in purchasing power: 12.3%

Example: In 2017, €100 could buy approximately 1.36 times more
goods and services than in 2022.

Japanese Yen (JPY):
Average annual CPI inflation rate: -0.03% (deflation)
Decrease in purchasing power: 0.3% (due to deflation)

Example: In 2017, ¥100 could buy approximately 0.99 times more
goods and services than in 2022.

British Pound (GBP):
Average annual CPI inflation rate: 2.54%
Decrease in purchasing power: 15.1%

Example: In 2017, £100 could buy approximately 1.51 times more
goods and services than in 2022.

Swiss Franc (CHF):
Average annual CPl inflation rate: 0.63%
Decrease in purchasing power: 5.1%

Example: In 2017, CHF100 could buy approximately 1.05 times
more goods and services than in 2022.



Conclusion:

Over the last 5 years, the purchasing power of the first 5 world
currencies has declined significantly. The US Dollar and British Pound
have experienced the largest decline in purchasing power, with
decreases of 14.1% and 15.1%, respectively. The Euro and Swiss Franc
have experienced smaller declines, while the Japanese Yen has
experienced a slight increase in purchasing power due to deflation.

It's important to note that these figures are based on average annual
inflation rates and do not reflect changes in other economic indicators,
such as GDP growth or interest rates. Additionally, these figures are
estimates and may vary depending on individual circumstances and
market conditions.




Why is a carbon market necessary?
Author :Javed Ranjbar Fard Shirazi

= [RAN is involved in many environmental hazards. Drought,
torrential rains, floods and storms, land subsidence and soil
destruction can be considered the most important and well-known
of these threats; From the point of view of experts, one of the most
important reasons for this abnormal situation is excessive
consumption of fossil energy and high production of carbon
dioxide, and heat caused by burning hydrocarbons. On the other
hand, the world has decided to replace renewable and clean
energies instead of carbon-based energies. In this regard, directions
will soon take the costs of global warming from greenhouse gas
producers, and the economy that has not adapted itself to the new
conditions of energy production will face many problems. One of
the most effective strategies for transitioning from the era of low-
carbon energy to clean energy is the creation of a carbon market,
which allows governments and industries to price carbon emissions
and incentivize the transition to cleaner, low-carbon technologies.
In the following, we review the main reasons for creating the
carbon market:
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Economic efficiency: A carbon market provides a cost-effective way to reduce
emissions, as it allows polluters to buy and sell the right to emit carbon
dioxide. This creates an economic incentive for companies to invest in low-

carbon technologies and reduce their emissions.

Global coordination: A carbon market helps to coordinate global efforts to
address climate change by creating a common framework for pricing carbon
emissions. This encourages cooperation among countries and promotes the
development of low-carbon technologies.

Increased ambition: A carbon market can increase the ambition of countries to
reduce their emissions, as it provides a clear and measurable target for
reducing emissions. This can lead to more ambitious emission reduction
targets and more rapid progress towards meeting them.

Carbon leakage: A carbon market helps to prevent carbon leakage, where
companies move their operations to countries with lower emission standards,
thereby avoiding the cost of reducing emissions. By creating a level playing
field, a carbon market encourages companies to invest in low-carbon
technologies and reduces the risk of carbon leakage.

Funding for climate change mitigation: A carbon market can generate revenue
from the sale of carbon credits, which can be used to fund climate change
mitigation projects, such as reforestation, renewable energy projects, and
sustainable land use practices.
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Benefits of a carbon market:

Reduced greenhouse gas emissions: A carbon market can lead to significant
reductions in greenhouse gas emissions, as companies are incentivized to
invest in low-carbon technologies and reduce their emissions.

Economic growth: A carbon market can drive economic growth by creating
new industries and jobs in the clean energy sector, while also reducing the
costs associated with climate-related impacts .

Improved air quality: A carbon market can help improve air quality by reducing
the amount of pollutants emitted by industries and vehicles.

Increased transparency: A carbon market provides transparency on emissions
and allows companies to track their progress towards meeting their emission
reduction targets.

Challenges in setting up a carbon market:

Design and implementation: Designing and implementing a carbon market
requires careful consideration of various factors, including the scope of the
market, the type of emission reductions, and the allocation of credits.

Compliance and enforcement: Ensuring compliance with carbon market rules
and regulations requires effective monitoring and enforcement mechanisms.

International cooperation: Establishing a global carbon market requires
international cooperation among governments, which can be challenging due
to differences in climate policies and economic interests.

Conclusion:

A carbon market is essential for addressing climate change by providing a cost-
effective way to reduce emissions, promoting global cooperation, and funding
climate change mitigation projects. While there are challenges involved in
setting up a carbon market, the benefits of reduced greenhouse gas emissions,
economic growth, improved air quality, and increased transparency make it a
necessary step towards achieving a sustainable future .
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