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Table 2. Detailed characteristics of the integration of the SDGs into corporate strategies during the alternative approaches

Ddrection of C5R

ReEsponsiols HRM *

Raspansible ploduc Bon (Camparabe
EnmienmeEntal iEsponsitdity)

Responsibie finanie

Supported SDGs—UN
Indicator of the UN (2021 mbol
{ ! &y Smandards
Geénder gap In time spent doing unpaid work o . .
2 SRsoon SDGS, SDGS
[l T E
Unerglaymen rate (% of the 1okal laboud lorde) SRemss EDGH
Fundamaeniial Rbowr nights ang Sectively
g . SRepa SOGS
puarinfised (worst 0=1 bedt) ol
Fas work-rehated BOCdents emboded in
3 Ay SHznG SO
Fnpcdls (ped 100,000 populasion) :

Production-based S0 pmissions (kpicapia) T P SDG13
Production-based nitrogen emissions (kgcapita)  SRasae S0G1A
Carbon Pricing Score & EURSOACC, (%, wors!

gk . SHsrar S0G13
O=100 besf)
Comeplicn Pereption Index {wors! =100 besi) SRspan SDG16
Corporate Tax Haven Score (best 0-100 worsl]  SRepag S0G16

C5R Measumes o Suppodt the SD0s

Provision of gender-niutral jiobs and fai
Wy

Kseping & stable numbey of jobs of Moneasing
1 1o suppon employment

Guaranies of labour nghts [omcia
Employ men]

PrOaion of GCCUPENonS Salely and nealn

Improverment of ireatment sysiems o reduce
enviranmental podulicon

Rehuial 1o inthede environmental cosls in the
pnee

Business's Hight against comuplon

Full-scale payment of taxes (oficial business)

* HRM—human resources management. Source: contributors.

dictated by the labour law.

Provision of production safety. Using this measure,
the CSR practices in support of the SDGs imply
accelerated automatisation of the types of labour
activities that are potentially dangerous for life and
health and employees, with the preservation of jobs
(employees perform the function of remote control
over automatised business processes).

From the position of responsible production
(corporate environmental responsibility):

Improving treatment systems for reducing
environmental pollution. Using this measure,
the CSR practices in support of the SDGs imply
a voluntary transition of companies to higher
environmental standards of their activities and issued
products (for example, automobile manufacturing)
and implementation of ecological innovations.
Refusal to include ecological costs in the price. Using
this measure, the CSR practices in support of the
SDGs imply a voluntary refusal of companies of a part
of the profit in favour of an increase in environmental
friendliness of their activities.

From the position of responsible finance:

Business’s fight against corruption. Using this
measure, the CSR practices in support of the SDGs
imply the companies’ refusal to participate in
corruption schemes and disclosure of these schemes.
Full-scale payment of taxes (official business). Using
this measure, the CSR practices in support of the
SDGs imply companies’ refusal to participate in the
schemes of tax evasion.

Despite the in-depth elaboration of the issues of the
support of the SDGs with the help of corporate social
responsibility, the following aspects remain poorly
studied and unclear:

(1) Which SDGs (UN standards) are supported by
companies in different regions of the world (research
gap No. 1)?

(2) Which (of the list given in Table 2) measures of
corporate social responsibility to support the SDGs
are implemented in the practice of companies in
different regions of the world (research gap No. 2)?
(3) Which approach is used? What are the risks of
support of the SDGs (UN standards) with the help of
corporate social responsibility for profit (research gap
No. 3)?7 @0




is very different due to the low risks of support of
the SDGs for profit. This is illustrated by the bi-
directional vector scale of the integration of the
SDGs into corporate strategies from the standpoint
of financial risks in various distinguished approaches
(Figure 1).

The scale in Figure 1 shows that the non-commercial
approach to CSR and the regulatory approach
stimulate the movement from point A to point B. In
section BA, business suffers losses from the support
of the SDGs, the size of which grows in the course of
approach to point A.

The commercial approach to corporate social
responsibility opens a perspective for the movement
to the right (to point C) along the stretch BC. it is
noted that the risks of integrating the SDGs (UN
standards) into corporate strategies are rather high for
the risks on the whole.

The detailed characteristics of the integration of
the SDGs into corporate strategies in alternative
approaches (based on the existing one) are presented
in Table 2.

As shown in Table 2, though CSR can support all
SDGs at once, it is mostly focused on the following
SDGs: SDG 5, SDG 8, SDG 13, and SDG 16. These
SDGs have the potential for commercialisation.
Other SDGs belong to the sphere of charity (and the
potential contribution of business to their practical
implementation is less vivid), so they are not
considered. The performed systematisation allowed
distinguishing three key directions of corporate
social responsibility to support the SDGs: responsible

human resource management (HRM), responsible
production (corporate environmental responsibility),
and responsible finance.

Let's present specific measures that are implemented
in the above directions and provide a more detailed
description of the CSR practices and their support
for the SDGs. The measures of corporate social
responsibility to support the SDGs (UN standards—
on the stretch BC in Figure 1) include the following
(from the positions of responsible human resources
management (HRM)):

Provision of gender-neutral jobs and fair wages. Using
this measure, the CSR practices in support of the
SDGs imply the creation of equal conditions for the
professional activities of all employees, regardless of
their gender. Additionally, a transparent and flexible
approach to wages, which takes into account the
individual results of each employee’s work, is used:
Stability or increase in jobs to support employment.
Using this measure, the CSR practices in support of
the SDGs imply the refusal of personnel cuts even
amid a crisis, the formation of a personnel reserve
for continuous filling of jobs, and the creation of
additional jobs, apart from the satisfaction of the
company’s main needs for personnel in the striving
for the growth of the intensity of business processes
in the connection to human resources.

Guarantee of labour rights (official employment).
Using this measure, the CSR practices in support
of the SDGs imply providing employees with an
expanded spectrum of social labour guarantees,
which covers the basic obligations of employers,

Figure 1. Bi-directional vector scale of the integration of the SDGs into corporate strategies
from the positions of risk for profit in various distinguished approaches. Source: contributors

A ¥ 3

MNon-commercial
approach to CSR

Support of the SDGs
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the existing one, the following two approaches are
differentiated by the criterion of the risks of corporate
social responsibility for profit.

The 2nd—non-commercial—approach to corporate
social responsibility implies that companies have to
voluntarily refuse their financial interests in favour
of implementing the SDGs and accept high risks for
profit. According to this approach, corporate social
responsibility is associated with charity. As a matter
of act, charity events, volunteering, and companies’
donations allow accelerating the progress in the
achievement of the SDGs.

Many are (in particular provided with arguments in
favour ofthe idea that companies can “do well by doing
good”. In other words, a company must experience
a loss when it contributes to CSR, especially when
stakeholders in the company appreciate the CSR
practices.

However, in the background of non-profit activities lie
commercial profits, while the widespread deprivation
of companies of the principal opportunity to make a
profit would lead to their bankruptcy. Only the most
successful and stable companies can accept large risks
for profit. That is why the non-commercial approach
to corporate social responsibility cannot be extended
to entrepreneurship, on the whole, i.e., it has limited
capabilities for scaling the practices of integrating the
SDGs into corporate strategies.

The 3rd—commercial—approach to corporate social
responsibility means that, during its implementation,
companies are guided by their main goal, which is
connected to making a profit, and the achievement
of the SDGs is the priority. This ensures low risks of
corporate social responsibility for companies’ profit.
This approach fits the nature of entrepreneurship in
the market economy in the best way and thus has

potential for wide practical use since it ensures the
largest systemic profit for all interested parties in the
long term.

2. Corporate Social Responsibility Based
on Integrating the SDGs into Corporate
Strategies

The theory of integration of the SDGs into corporate
strategies, which describes and characterises in detail
all three existing approaches to this integration. Their
comparative analysis is given in Table 1.

As shown in Table 1, the regulatory approach uses the
mechanism of state regulation during the integration
of the SDGs into corporate strategies. With that,
support for the SDGs is forced. Market implications
of the integration of the SDGs into corporate strategies
are linked to the slowdown of economic growth and
development of the shadow economy, and the risks of
support of the SDGs for profit are high.

The other two approaches use the mechanism of CSR
during the integration of the SDGs into corporate
strategies. According to the non-commercial approach
to CSR, support of the SDGs is voluntary. The market
implications of integrating the SDGs into corporate
strategies are linked to the slowdown of economic
growth and dysfunction of the market mechanism
(but the risks of support of the SDGs for profit are
also high.

The commercial approach to corporate social
responsibility implies the voluntary support of the
SDGs, which becomes a new form of “healthy”
competition in the market (in addition to price
competition and quality competitionA serious
drawback of the first two (regulatory and non-
commercial) approaches is the high risks of support
of the SDGs for profit. The commercial approach

Table 1. Comparative analysis of the existing approaches to the integration of the SDGs into corporate strategies

Critarion of Comparison
Regulatory Approach

Approach to Integrating the SDGs into Corporate Strategies

MHon-Commercial Approach to CBR *

Commercial Approach to CER *

* CSR—CSR. Source: contributors.
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Corporate Social Responsibility
in Corporate Strategies of SDGs

https://encyclopedia.pub/entry/24304

The Sustainable Development Goals (SDGs) are
a unique collective agreement of the modern time,
which was concluded between government, society,
and business at a global scale and which ensures
outstanding progress in sustainable development.
Society is the direct beneficiary of the SDGs, but bears
the lowest expenditures for their implementation
and, thus, supports them. The government protects
society’s interests, and implementation of the SDGs
is among its main responsibilities. Participation of
business in the achievement of the SDGs is complex
and contradictory, deserving special attention. It is
no coincidence that the necessity for the integration
of the SDGs into corporate strategies is a part of the
agenda in the Decade of Action.

corporate social responsibility (CSR) integration of
the SDGs into corporate strategies

1. Introduction

In most situations, support of the Sustainable
Development Goals (SDGs) means losses for business
(including a shortfall in profits—alternative costs),
i.e., contradicts its financial interests. The existing
scientific research distinguishes three approaches
to the integration of the SDGs into corporate
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strategies. The 1st—regulatory—approach is based
on companies’ unpreparedness for voluntary losses,
so the implementation of the SDGs is a “market
gap”. That is the reason why the government does not
provide companies with the choice and opportunity to
voluntarily support the SDGs (expecting that this will
not take place at the required scale). Instead of this,
the government adopts and controls the observation
of labour and ecological standards, as well as
standards of corporate financial reporting). On the
one hand, this ensures wide support of the SDGs by
entrepreneurship, but, on the other hand, government
interference with the natural processes distorts the
effect of the market mechanism and decreases the
effectiveness of entrepreneurship.

The other two approaches are based on corporate
social responsibility and are widely studied. A lot
of scientific publications are devoted to the research
of the interconnection between corporate social
responsibility and the indicators of a company’s
activity.

A lot of researches are undertook the testing of the
interconnection between corporate social responsibility
and the indicators of a company’s activity, including
profitability, firm risk, stock liquidity and so on.. Using



The Global Prospects and Policies

The slowdown in global economic activity is broad-based
and sharper-than-expected, with inflation higher than
seen in decades. The economic outlook depends on a
successful calibration of monetary and fiscal policies,
the course of the war in Ukraine, and growth prospects
in China. Risks remain unusually large: monetary policy
could miscalculate the right stance to reduce inflation;
diverging policy paths in the largest economies could
exacerbate the US dollar’s appreciation; tightening
global financing could trigger emerging market debt
distress; and a worsening of China’s property sector
crisis could undermine growth. Policymakers should
focus on restoring price stability and alleviating cost-
of-living pressures. Multilateral cooperation remains
necessary to fast-track the green energy transition and
prevent fragmentation.

Wage Dynamics Post-COVID-19

and Wage-Price Spiral Risks

Inflation has reached a 40-year high in some economies.
Although wage growth has generally stayed below
inflation so far, some observers warn that prices and
wages could start feeding off each other, with wage and
price inflation ratcheting up in a sustained wage-price
spiral.

Near-Term Macroeconomic Impact of
Decarbonization Policies

Decades of procrastination have transformed what could
have been a smooth transition to a more carbon-neutral
society into what will likely be a more challenging one.
By the end of the decade, the global economy needs to
emit 25 percent less greenhouse gases than in 2022 to
have a fighting chance to reach the goals set in Paris in
2015 and avert catastrophic climate disruptions. £l

Latest World Economic
Outlook Growth Projections

PROJECTICINS

{raal GOIP, sl garcest dhang] 2021 2022 2023

Advanced Econombes

Undtod States 57 23 1.0
Euwro Area 5.4 2.8 1.2
Germany .9 1.2 0.8
France &8 2.3 1.0
Iealy bt 3.0 L
Spain 51 4.0 20
Japan 1.7 1.7 1.7
Unitad Kingdam 7.4 3.2 0.5
Canada 4.5 34 1.8
Othar Advanced Economies 5.1 2.9 2.7
Emerglng Market and Developing Economies &8 34 39
Emarging and Developing Asia 73 d.b 5.0
China 81 33 4.6
India BT 74 &1
ASEAN-5 3.4 54 5.1
E.m.r\glng and Developing Evurope &7 1.4 e
Russia 4.7 &0 =3.5
Latin Amarica and the Caribbean L5 a0 2.0
Brazi a6 1.7 11
Muaxica a8 24 1.2
Middle East and Central Asia 58 4.8 35
Saudi Arabia 3.2 Th a7
Subs-Saharan Alrica 4.4 3.8 4.0
Migeria 3.6 34 3.2
South Africa aw 23 14
Memarandum
Emerging Market and Middle-Income Economies 70 4.5 3B
Liw-lng o qurapdng Countrias 4.5 20 52
uirc: IN

INTERNATIONAL MONETARY FUND
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