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PRACTICAL
SOLUTIONS TO
REDUCE
LECONOMIC
PRESSURE ON
THE PUBLIC

@ Financial News — In the current economic climate,
financial pressure on the public is increasing. What
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solutions exist to address these conditions? Here, we
aim to propose practical measures to alleviate this
pressure using reliable sources.

As a first step, calculate your real income to prioritize
and fund essential expenses. In this phase, you can
also identify discretionary spending and take steps to
reduce it. This approach will enable you to adopt more
precise and efficient financial management .

The second step involves investing in assets. It is
crucial to focus on assets that can retain their value
during stagflation (a combination of inflation and
economic stagnation). Diversifying your investment
portfolio to include assets that can protect against
inflation is particularly important.

Another critical step for surviving stagflation is
investing in personal education and skill development.
Enhancing skills often increases job security and
potentially boosts income. In a stagflationary
environment, competition is high, so individuals
should seek opportunities to improve existing skills or
acquire new ones to solidify their position in the job
market.

In an inflationary environment, consumers must
actively seek affordable alternatives for goods and

services. This step may include shopping at more
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distant stores to access cheaper products and more

cost-effective options.

As inflation rises, purchasing power declines.
Therefore, individuals should focus on managing and
reducing high-interest debt. Paying off debts helps
free up resources for essential expenses and

necessary investments.

As a necessity, always set aside savings for
emergencies. Creating or maintaining liquid reserves
during periods of economic uncertainty is vital. These
savings can act as a buffer against unexpected
expenses or job loss, helping individuals manage

inflationary pressures more effectively.

Another actionable step during stagflation is taking on
part-time or side jobs. Engaging in additional income-
generating activities can help offset the impact of

rising prices on quality of life.

A complementary step is supporting changes in
upstream economic policies. Civic engagement, such

as voting and advocating for policies that promote
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economic stability, transparency, and efficient modern

markets, is an effective way to combat stagflation.

In summary, ordinary individuals, especially the
middle class, should focus on prudent financial
management, investing in skills and assets, seeking
competitive alternatives, managing debt, building
savings, and actively participating in the labor market.
These measures can help individuals navigate the
challenges of stagflation while enhancing personal and

economic resilience.
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BENEFITS AND CHALLENGES OF
JOINING THE FATF

Javid R.F. Shirazi

These days, joining the Financial

@ Action Task Force (FATF) remains a hot topic in Iran's

economic, political, and even social circles. Some
argue that joining FATF aligns with increasing sanction
pressures, citing concerns about the influence of
major powers within the organization and the
unfavorable conditions caused by existing sanctions.
Others, however, view joining FATF as a practical
necessity to facilitate monetary and financial
interactions with the world and reduce transaction
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costs for the country amid challenging economic
conditions. Here, without taking a stance for or
against, we will discuss some of the most significant
opportunities and challenges Iran faces in joining FATF
and implementing the standards of this regulatory and
advisory body.

One of the most important benefits of Iran joining
FATF is the potential removal from the "blacklist" and
the increased trust of economic actors. Additionally, it
could lead to the lifting of financial and banking
sanctions. This would facilitate access to the global
banking system and international financial markets. By
removing sanction barriers, the country could gain
better access to global financial resources, paving the
way for attracting foreign investment. Attracting
foreign investment is another key advantage of FATF
membership. By improving financial transparency and
aligning domestic laws with international standards,
the confidence of foreign investors would increase,
contributing to the country's economic growth.

Moreover, joining FATF requires strengthening
domestic laws and regulations in combating money
laundering and terrorist financing. This would lead to
improved financial oversight and a reduction in
corruption within the banking and financial systems,
which are currently in a precarious state. Additionally,
FATF membership could enhance lIran's access to
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international financial facilities, loans, and credit lines,
which are vital for the country's economic
development. On the other hand, joining FATF
demonstrates Iran's commitment to global standards
in fighting financial crimes. This could boost Iran's
international credibility and improve its financial and

economic relations with other countries.

However, Iran's accession to FATF is not without
challenges. One of the most significant challenges is
the high implementation costs of this process. Aligning
domestic laws with FATF standards requires
considerable time, substantial investment in financial
infrastructure, technology, human resource training,
and structural reforms, including in financial reporting.
These costs and requirements could pose significant
challenges for the country's economy. Furthermore,
FATF  membership demands high levels of
transparency and the disclosure of financial
information. This may conflict with security
considerations and the confidentiality approaches of
managerial policies, raising concerns about privacy

and national security.

Another challenge of joining FATF is the increased
pressure on the private sector. Businesses and banks
would be required to comply with stricter regulations,
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which could raise operational costs and negatively
impact their competitiveness. Additionally, some
domestic groups and institutions may oppose Iran's
accession to FATF for political or ideological reasons.
This could also become a major obstacle in the

process of joining the Financial Action Task Force.

It is important to note that if FATF standards are not
strictly adhered to, Iran could face additional
sanctions or financial restrictions, which would have

negative consequences for the country's economy.

In conclusion, Iran's accession to FATF presents both
opportunities and challenges. On one hand,
membership could help lift sanctions, attract foreign
investment, and strengthen the domestic financial
system. On the other hand, implementation costs,
pressure on the private sector, and political challenges
could create significant hurdles. Therefore, the
decision to join FATF requires a careful analysis of its
pros and cons, as well as the adoption of policies that
safeguard national interests. Ultimately, cooperation
with FATF, alongside efforts to reduce international
tensions, could be a crucial step toward improving
Iran's  international  financial  relations  and

strengthening its economy.

1o 8lo LT — IEA 6 loud — Jlizus i — o LS| swulislo



%ﬁsruwé‘sﬁgﬁbsé
S9U 6wl Colows élg.':l 900
JHo sylicl dunawgo yo>

www.melalbank.ir




